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fWrlol Report of Win. M. OoaM, Agent ofthc
Tmuoix IK partmeat, U the StcnUiy of
tin- Trrumry.

Wasbinoton Citt. Nor. 27, 1S54.
Sik -la oompliance with the instructions con

Uin-J in votfr leit?r or May 26, 1 have examined
the tr*usury depositories at Little lto.k, Arktasa*;
Nashville, Teant8*ee: .it. Louia.Misaouri; Dub.ijue,

I own; Chicago, Illinois; J offersouville, Indiau*;
Clnoitnati, Ohio: Biltininre, Maryland; Philadelphia
and Pittsburg, Pennsylvania: New York citf aad

B officio New York; Detroit, Michigan; and B ston.
Massachusetts.

Fiout saoh of these placet* I addressed a letter to

you, giving a particular statement of the condition
of the depository thcra situated. 1 have not ye :
had time to visit the depositories in the Southern
States; bat as these I hive examined contain the
far greater portion of the pobllc fuuds, and as they
Hhoir the operation of the sy -tea, it will be proper
in me, m the session ot Cou?rcss is appro tching, to

Eve the general re-su t of inj inquiries, m called for
the last paragraph of yrur letter.
The first print I «ra* »'i^o"- d to Inquire into was.
"Ut. Whether the i-a'ef turds against Are, thieves

aad burglars are traffic* t In tiie several deposi¬
tories.''
Wlfn th* constitutional treasury system was

<i st brought iiito operatic , it was under great dh-
advantages, lu but few i the plajes where public
foa&s are kept bad the g< viixment buildings of its
own; and where It ha building*, iii bat few of
them were suitable provisions for the &afe-koe;>iug
of the public fundi. In the whole valley of the
Ohio- rich and populous an it i^- the United States
had not a build! ug or a vault in which to deposit a
dollar or a paper. In t'mst- parts of the eoontry in
which government had buildings of its own, few of
Uift'n had vaults and o' proper construction.
Even in the mint at Philad.l^hli there was bat one
money vanit.olc being all that, at the time that
ed'.tioe was constructed. ras ae»*jaed necessary.
Under these circii.mstan.*8, the Treasury Depart

meat appears to have made nach arrangemsots as it
could for the sare keeping of the publio moneys.
But th» fuods at its dis;><j*il for this purpose were
very limited; and, in not a few jase., the officers ot
the depositories ha i out of tseir private meaas to
provide for the safety cf the public money eatrust-
.d to their carv. The srcurlties they adopted were
auch wi circumstan :es forced upon them, and <rere
aomatimeo quite original iu their cbaraoter. Ono
dB(H>nitory in the Western country that I visile I in
1849 reminded me mote strong.y of what Ribindou
Crutoc'a fortifications rot»j be supposed to have
been, than anything I have ».«n either before or
aince. A shoit description of It will be proper for
the benefit of posterity , if not for the enlightenment
Of the present generaties.
The chief tavern in the town was the building

believed to afP>rd fie best security, and an apartmeat adjoining the barre m was made a depository
of the treasure of the United States. Immediate ac¬
cess from the barroom to ta» depository was shot
offby closing the door or communication, and, as
further security, the partition wall was lined with
boards; bat aa the glass ligatsiathe communicating
door were left uncovered, m order tnat the keeper
of the public tieasuie might, when in the barroom,
Bee into his own a;>artm- at, a determined burglar
Cculd. in * fow minutes, h*ve forced his way in.
The entrance into the depository was through a

bask passage under a«t*ir*ay. Every person who
nttemn'ed to enter had to stoop till he was almost
doable, aad then he found his further progress ob¬
structed by a great do >r, fastened by an iron chain
in so c-h a way that it oould not be opened except by
main f *rcx or with the o >usent of the sub treasurer.
When in the depository, the cltiaen who had busi¬
ness tb re found it divided into two apartments by

a temporary partition. One of these was lighted by
. single window, defended by iron grate* of no

great strength. In this division of the room the
officer kept the chief part of his silver In boxes ;
aereeniag the boxes them*oves, as well as he could
from publio view, by covering them with a wooden
casing, somewhat resembling in form a joined coffin.
In the other division of toe room, being that to
which there was entrance under the stairway, there
was an iron safe in waich the depositary kept his
gold and so much silver as he could store therein.
Arouna this apartment ran a low gallery, constraot-
od by the depositary expressly that, in case of at¬
tack he might, if in danger of being overpowered
below retire above, and shower down upon hi" as¬
sailants stone bottles and other missiles of this kind,
of which be had provided an abundant store.
He elspf in this room, ani guns, pistols and pikes
oompietei his assortment of weapons, offensive aad
defensive. *

la this fantastical fortification was kept for years
in succession, hundreds of thousands of dollars »f
the Ufited State* mon-y, simply beoause Congress
had made no appropriation to provide anything
better. This wan not iu an obscure part of the

a, opp'&'t.
Keotnoky.

In my special reports I have given an exact de-
noripooa of each depository that I have visited-
That at Boston is the only one with all the strength
and wearily wbfjh a depository ought to ha\ i,
when it is intended to be a pi ice for the peima
nent safe keeping cf millions of the public money.
At the other ehief depositories the provisions for
safety msy be said to be good, though such as to
admit o< improvement. Such Improvements as
would be of a costly eharact«r can be deferred till
the tima comes for altering the publio buildings in
those places, or for erecting new ones in tfceir
Stead.

It has bees resolved to build a number of new cos
torn house*. If in each ofthese adequate prevision be
made tor the safe keeping of sach funds as may be
there collected and brought there frcm other plaoes,

a moderate appropriation by Congress will enable
the department to make ail the necea^ary arrange¬
ments tor the proper keeping of the public money in
Ike present depositories.

It is a proposition too plain to require proof, that
in the treasury offices, at leant, as good provision
should be ma<le for tht safe keeping of the public
money as brokers and bankers desm necessary for
the fun i* ia their powecsion. At present our

twenty four publio depositories contain sbout half
as muoh specie as our twelve hundred banks: but
there are in some of the depositor ee less adequate
provisions for the safe kee >lng ot large sums of gold
and silver than the banks deem necessary for the
safe keeping of relatively small sums.

"2d. Whether the books, amounts and returns are
kept ia that accurate and uniform manner which the
law presotibes."

Ia the Treasury office* the business cf acount
keeping is mnch more simole than it is in large
mercantile establishments. The depositories have
nothing to do with profit and Us*, aud other la-,ti-
tiow accounts. All their miin books are in reality
so many cash books, la which the daily receipts are
entered on one page, and the daily payments on
the page opposite. In the Urge depositaries, where
there are several cssh receive s, cash keepers aud
cash payers, several cash books are required and
these are all so air&nged as to serve as checks on
one another. In the sm tiler dep «i tones, where
there Is but one officer, and wocrc »he transactions
are iunall , a single cash book is all that is necss-

BeslJes these ca*h books the officers keep letter
books, registers of drafts dr^wa on them( reneipt
books. Ac.; bat all these are mere auxiliaries to
their cash books or records of receipts acd pay
vents.
Throughout the depositories ona principle is ad¬

hered to ia keeping tne acconnts, though the uum
ber of books kept neces-aril, varies witn the extent
and nature of the bosinr^s acre at each. Is all fiat

I visited I found the books and retarns kept In such
n way ts to make their trm-acions easily uadsr-
stood, though in some of the smaller oaes tie ao-
ocunts and moneys of th j offlct r, as a treasury de¬
positary, were not kept *s d stinct as they ought to
nave been from his accounts and moneys as a otlec
tor of oustoms. or as a land office receiver.

Ia the large depositor!* < the cash is balanced
daily; In the smaller, generally about once a
week.
"3d. Whether the examinations which the l?lh

section ef the law requires ve regularly made, and
in soch manner as to fulfil the intentions of th*
law."

This section declares that, in edditlon to the ex¬
aminations to be made by special examiaera. as pro¬
vided for In the eleventh section, " it shall be the
duty of each naval officer and surveyor, as a check
npou the assistant treasurer-", or the collector of
customs of tbelr respective districts; of each regis¬
ter ef aland office, as a check upon the receiver of
Mis land office; and of t e director and superintend¬
ent ofeach mint and branch mint, when separate
Offices, as a check upon the treasurers respectively
of the sold mints, or the persons acting as such, at
the eloee of each quarter oe the year, and as much
more frequently as they shall be directed by the Se¬
cretary of the Treasury to do so, to examine the
books, ac onnts, returns nod m >nry on kmi of the
assistant treasurers, collectors, receiver* of land
offices, treasurers of the mint aud each branch mint,
and wrsors acting as Kucb, and to make a full, ac
curate, acd faithful return to th* Treasury Depart¬
ment of their condition."
At Washington city, D. C., Pittsburg, Pennsyl

vaaia, Cincinnati, Oh<o, Nashville, reane^e. Rich-
mostd, Virginia, and Buffalo, N»f York, there are
no officers resident charged with this elaty. The

* depositories in those places are subject to exami¬
nation only by soec'il examiners appointed by the
TreMuy Depaitment. In the other depositories
visited by me the parotic examinations required by
the twenw section, and "him by orcer from tho
Treasure Department are to be m vle once a month,
| made in snob a manner *. to f Jill tbe inUntlous
or the law, exoepting a few of the smaller deposi
tories. In which this dnty ha* been neglected, but

I < which, there 1s reason to betiere, It will be aeg-
kect*d ao loager.

" 4th. Whether ft* asnonai of money la hA de¬
positary umwyfc >1» the uont «Moh ttw
books aad returns mil hr."

la each dtfoAorr I found the amount of Money
which ine books u4 returns called tor, ex *pt that
at PttsbofR. Lb that there was a deficiency of
?19 ,966 C'2, closed by ft robbery Qonuaritted jome
time previour .

The money there was kept in ftn unfinished build¬
ing, ia suoft a way as to lnviie aggression. Thear
ctutect bed placed a ran It in the room, bat it itm
intended only for the safe keeping of books. It
wb constructed of thin walls of brick, unlined wit'a
iron. It had two Iron doors, bat only the outer ene
b» J any fastening, and that wm ef the mat com¬
mon construction.
Mr. Hastings, the collector of -ustoms and deposi¬

ts! v at Pittsburg, an he was on hia way .after night¬
fallJto his home is Allegheny City, was attacked by
Tojtpads, and nearly murdered. They took from
him his watch, nisenundred dollars in money (his
private funds), and the key of the vault. On the
same night the public money was abstracted, but as
the robbers shut the door of the vault and looked it
after they had attained their object, it was not
knows till next morning that a robbery had been
committed.
Having been Informed of the inadequacy of the

defences in the Custom house at Plttabnrg, the
Treasury Department had authorized the Collector
to employ two watchmen, though the sum then ia
the deporftory was not large. Two watchmen were
accordingly employed, but they proved unfaithful
to their trust. One of them wasdrunk and asleep.
perhaps had bean drugged; the other is strongly
suspected of having aided in the robbery.
Tnire will be no loss to government, as the bonds

givi-a by the depositary will eovtr the amount ab¬
stracted-, but the loss will Call heavy on a worthy
"

some useful lemons may be derived from thU
mishap. If the doable lock and key Bvatem,
ib in use in the large depositories and some of the
smaller ones, had been In u.c ln Pittabnrg. ^e footfpad. would bate had to atatil tiro men tnatead of
nni> in order to (ret possession of both kevs, and
there la little probability that both of the &olde.
ot tha keys would havebeen at ope time Ui such a
D|un* or olacea as invite an attack.

Auain public depositories should be so con¬
ducted that the money in them will ^secure,even II the watchmen enrioyed prove unfaithful to
their tmat. They should be so strong, and con-
stmcted in such a way, as to bid defiance to any a -

tack which may be made upon them by any combi¬
nation of burglars, in the length of ttme burgUn
would have to operate. The depository at Boston
is the only one that at present fully answers this

dC^5tS!iwi>ether anything further can be d<»e to
promote the convenierce of those officers ?hose
duty it is to receive, keep, pay and tr&n^er the
public money, also the convenience of thwe to
whom payments are to be made.

. .At some of the depositories some ^conveniencelis
esperierced from the want of suitable scales for
wrlghlng gold and silver, and various ll'tle conve¬niences mlorht be supplied to the others, which
would greatly facilitate business. To enumerate
them here would be tedious, and is unne^aary, as
what is wanted at each depository is mentioned in
mv special reports. A moderate appropriation isalf that is required for strengthening t&e P"*J«tdepositories m as to make tBem secure from fire,
thieves and bu'glars, and fit them up with every
desirable convenience.

.
A r«'6th. Whether anything more can be done to facil¬

itate the traaafer of the public funds from place to
place, and to lessen the expense thereof.

In a well icgnlated treasury system, dl unneces¬sary transfers of public fundi wlfl Mcartrdly avo d.
ed At nre<ent the government is ocoassionaUy
under thePnece«ity of making some transfers simply
because the securities against fire, thie*M
bera. at the places wbere the money is collected,
are net deemed sufficient. Transfersmotives will be unnecessary, if (he ieporttones be
strengthened In the manner above recommended.

It will probably be advisable before long to eatab-
lish a depository in Mtnnesota. and another higli up
the Missouri, if the Kansas and Nebraska terriitorfes
shall be settled as rapidly as is anticipated, rajwill save the riskana expense of transporting part
of the money oollected at the land offioes In the far
West to the prasnt depositories at St. Loria a:nd
Dubuque, and after srards carrying it back again to
defray the expenses of Indian agencies and othercharges against the United States government in
those distant regions.

.
. .n.Where transfsrs of the raMio money are wtngjynecessary. they can, in most parts of the country,

owing to the facilities which ra^^VandJ?boats afford, be made from one deporitorytoano-
ther with treat despatch and at a very small ex
peose. But even this is.lnmaiiy mt4e
unnecessary by the use of the tysfer to^te.i'-Sibssas«p2WSJafasss ««££
S.'S^.vFof%Wgc5a SZtont (M. Nlf
Yoik to Washington City, and private bidividuals
the expense ot carrying gold and ailverfrom Wart
iD«toa Ci*y to New York. The government ii.per
fectlv secure, for it does net tasue the dratt
till the gold or silver is actually paid into the Tree
sury office. The private individual runs no risk, for
tho gold ard silver on which the draft Is drawn is
actually in the AsaisUnt Treasurer's office. At the
same time these drafts are tor ^they do not become a part of tae circulating me
dium. They are simply oontrivances to prevent the
unnecesaaty transportation of specie from place to

plTo a considerable extent the cost of transporting
the public fucds f»om one to Motterpahead? avoided by means of these transfer drafts,STSll be to a greater extent as soon a. the sys¬
tem is mote generally understood.
Immigrants and others are now "bjec^ some

ri»k and expense in carrying monev intended for thepurchase of lands far Into the inferior. There the
mncey.is paid into the land offioes, *nd thea itha.
to be brought back by the eovernment to some one
of the depoaikrifs before It can be applied to>the
pnbHc service. Th's carting and r^iu^ormoneymight be avodedby a nraT th^ ^fntlog to purchase lands might make^ payment
for the same in advanoe at any depoaitoty,
and tective a ceitificale for the amount, whlJh
certificate should be receivable in full pay¬
ment at the land office therein designated. If
©resented sithin a stipulated period, There would
be no more danger of such certificate
"circulating medium,' than there is of the scrip
now iasne iT>y the land office becoming «<uch. To a
certain eatein this prinsiple has already been a ted
on If made general it would prove a convenience
both to the gryemment and to those wishing to

PUThiM>i&ciple might be applied
ard has been already in somo cases. Merchants m
inland cities -such, for cxample. as St Uuis dnd
rincinaati.mav occaaianally Jtuien» to m»ke their payments of duties at the
potts through which the goods are Introduced to
the cuittry than at the places where they actnj..jyresile. Tooie erganed in the construction of rail-
roads, also, though the iron imported from abroad
may l»e consigned to tho far West, 'nay find it more
convenient to pay their duties at the eeaports in the
R»s?. whence they derive most of the capital for
makix'g their raikeada. II allowed to pay their dn
ties at the port ol importation, they would beisavt u
the expetse of carrjtog the money to tl^ \\Mt,and
gcvernmont saved the expense ot blinking it back

a*V!s a 6x»d principle of policy ^th toe '.ulted
Sta'es g' vfirment to grant eTety laci'lty that can
be grai ted with propilety to those having paymentsto make into the public treasury; and though moih
has alteedy ixvn d^se in tiii way, all, peihaps, hn
not beet, done that might be done.
Tnete is oaf way of making transfers of the pub¬

lic funds which appears to be highly <>b£c£|}j)J^'It isU at of assigning transfer
brtker* and others, and allowing ti»emUi«use of
the money for such time as it may b^impp^edwillconi>e«sate them for the expense of tmtsporkng
si e ie fnm one depoaltorr to another.

..An exierimer.t of this kind was made during the
Mev.can wa, bnt it was foUowed by snoh onsejanences as to give little encouragement to re^atit In October. ISftO, however, this mode of making
Uaa«fer* or time was reduced to aomething like a
system In the twenty eight months thatensued.
tne traesfere mads In ttils way amounted j Ui#
asreregate to between fifteen andof dXn, and the money w»s on* of toe teeasury
deoositoriee for an average of about sixty days. In
Mm' caM«, s/curity in the form of depoaites of
.tooka vaa taken from the broker or banker employ-"dto make toe transfer, but in other cases noseau

It the commmc.ment ofthe irrstem, seme seven-
t» 0, eighty days were allowed for carrying money
from New York to New Orleans: hot the time was
srsdnally prolonged, so that from one hundred to
one bunartd aal thirty Ave days were consumed li
transporting the puWlc money from the depoa wry
at/Sew York to tbe tfepo^tory at Washington city .InTne iMtMM a Mr. Wm>inor, the president
of an incorporate ii company in ^^'and fear days in transferring $2j.000 from the de
poeitotvat Boston to the deposltonr ^ew Or-
feaxis. "This same #««u«man, on the -i November.

i l »-,o i e.ftvc d 1 100.000 from the depoeltonr at NewiiS ». o.bierr* .L<r*srs«el10 tb. depo-tor, »|
l as never yet reached the depository at
Ivans, and it is to be ffcared »![.!.. .ere trans-V ndc r this a\ stem, government funds were trans
**irl without" diiect coet to 5^!UVlrordlnsry expeest- of traoanoiling an
by rai!roal and steamboat is ao mell, eaoecVUly
when express wmp^ies ere tb*
all that oan be savid tn this way nnworthy o. con

Tbo law rtquireetaat whsa traaafersofthepabic
moaeyare « "be **

fWtMuny made.' There is wlthg ia the Uw ia
| prevss* broken tad baakars from being employed
I In making auofa transfers; kt if tbess broken or

banker* do, whan public mou; ia pat into their
hands for transfer as pnhtto agents, aae the aaid
mosey "by way of iaves«Mnt ia an kiad of pro-
perty or merchandise, or lead it, wife or without
interest, or dopoait it ia any bank," they reader

: themselves liable to all thnpenaltha set forth ia
the 16th section of the actor August 9, 1840.

If any clerk ia the departmswt, or otaer special
.cent appointed to convey money from one public

j depository to another, should stop on the way, and
, instead of being six days, be six months in the per-

1 formanoe of his duty -employing fa the p***" time
I the public funds in his prifate speculations.the

impropriety would be obvious to aB. Not less is
I the improprity when this is done by bankers and

brokers, acting ss such scents.
| The favoritism to whichsueh a systemmay lead is

also an objection to it. By properly timing the trans¬
fer drafts, so that ons shall lap In with another, the
permanent use of one, two or three million dollars
might be given to official favorites.
A&ottwr objection to this syttem of transfers on

, time is, that under it then is a continual tempta-
tion to order transfers; not because tbey are re-

1 quired by the public servioe, but because the
agents employed in making them will thereby be
benefitted.
Under the system of credit transfers, the monthly

amounts appear to have been about three times as
neat ss they were under the previous cash system.
Under the cash system the transfers to New Orleans

; were about (38,000 a month; under the credit sys¬
tem they swelled to $227,000. In like manner were
they increased at Washington city from $133 000 to
$225,000 per month.

If the principles of this mode Sf doing business be
correct, the whole amount of money to the credit of
the T.easurer oi the United States may ba kept roll¬
ing through the country, exposed to all the vicissi¬
tudes that attend t!tt precarious business of brokers
and bankers. Then, every object Gongress had in

; v ow in passing the Constitutional Treasury act will
be frustrated. j
When the present administration came into power

it tcok the means to correct this evil. All those pir-
sons who had been employed in makiog the trans¬
fers of the public money, on time, were required to
pay up. In this way sums, large parts or whish
mirfht have been lost, have been secured to the trea¬
sury. The only sum now outstanding is the HM) 000

, taken from the depository at New York, more than
: four years ago, to be transferred to New Orleans.
' For the rtcovery of this, suit has been instituted.

It is for Congress to decide whether additional
' legistatii n is necessary to prevent, at some future

day. a recurrence to the system of transfers on time.
Perhaps a closer examinati >n would show that, re-

qulrirg certain things to be done, and not at the
same time providing proper means for doing them,
has in this, as in other instances, led to a departure
from the principles, if not the letter, of the act of
1340.
There sre seasons in which a Secretary of the

Treasury has to exert great firmness to avoid deviat¬
ing from the strict line of duty. Owing to the na¬
ture of our paper moneysystem, ourbaoks are (even
the best or them) occasionally exposed to great
pressure. If in such cases they caa , by any contriv¬
ance, get possession of the money in the public
treasury, it will afford them temporary relief. It
would be thought strange if a farmer or meshanic,
when hard pressed by his debts, should apply for
the use of the public money. But banks ana brokers
thmk themselves entitled to privileges not enjoyed
by farmers and mechanlos. Hence in times of money
pressures, (produced by the overtrading of the
barks,) the Secretary of the Treasury is liable to be
impoi tuned by committees from these institutions,
or their friends, who are loud in their declarations
oi the evils that will ensue to the country if they be
not allowed the use of the public funds. If the
principle ofmaking transfers on time be correct, the
banks may be accommodated with the use of the

Sublio money to«lmost any amonnt, and for an in-
efinite period. But even supposing such a pro¬

ceeding to be legal, its policy is questionable. Let
it once be understood that the Treasury Depart¬
ment is to stretch forward a helping hand to the
buiks in times or exigency, and those exigencies
will b* of frequent oocurrenoe.
Perhaps, in addition to the legal proviaons al¬

ready existing, a resolution requiring the Treasurer
to give once a year a statement of each transfer
made during the year, with the name of the per¬
son aad the time employed ia making it, would be
all tbat would be necessary to prevent the misap¬
plication in this way of the publlo funds.

"7th. What disbursing offi .sre keep deposits in
the depositories, and what the balance to thiir
credit; and, on the other hand, if any disbursing
officeis neglect to deposit, how thev keep the pub-
lie money* in their hands."

i In my special reports I gave the names of the
disbursing officers that kept their tuuds in the de¬
positories that I visited, with the amount to the
credit of esch. I found tbat in those neighborhoods
the disbursing officers, with but few exceptions,
kei't the money entrusted to ttssir charge in the

Ia mm* IWilinioo., M lu jmrta
of Arkansas, officers- residing at a distonoe from
any depository kept their funds in the iron chaste
of the merchants, with the understanding that t iey
were not to be used by these merchants. In other
cases it was reported that cert ua disbursing of¬
ficer* deposited in bsaks the publio moneis intrust
ed to their care, asd checked on tisem as they
would on their private funds. None of the oftl *srs
who were said to pursue suoh a course were under
the control of the Treasury Department.
Under the United States Bank and State bank ds-

pesit systems, disbursingas well as collecting offi
cers were allowed to employ in their private specu¬
lations the public funds intrusted to their care. The
consequence was, that very large sums were thereby
lost to the public treasury. To prevent such losses
in futurewaa one of theotyects Congress had in view
in passing the act of AngnstG, 1846. Tht penalties
it imposes on disbursing officers who lend the public
money, use it for their private purposes, or depsslt
it in banks, arejust as severe as those it imposes on
collecting officers. But while the lav provided
suitable places of deposit for colleotiag officers, it
made none distinctly and explicitly for disbursing

e Ulcers. These, aad other defects in the law, were
pointed out by Mr. Walker ia three of his annual
reports as Secretary of the Treasury; and also by
Mr. Meredith when be filled the same offioe. But
this produ.ed no new action on the put of Con¬
gress, and as a consequence the disbursing officers
were left to do pretty much as they chose with the
pubiic money. Some of them consoieitiomly
obeyed the law in an its parts, providing iron chests
ard other safeguards at their own expense. Others
corrpd.il with the provisions of the law so far only
ss to themselves seemed convenient, or was dsemad
by tbfm expedient. Not a few, as there is reason
to believe, deposited the money, not indeed ia in¬
corporated tanks, but with officers of these institu¬
tions, or with private bankers and brokers, receiv¬
ing, e ther directly or indlreotly, some compensation
for its use.

If all disbursing officers should purroe this crane,
the whole of the public revenue would.not at one
time, hut in succession.pass into the possession of
the hanks. It w >uld there be exposed to risk of
loss fiora baak failures. It would be -*iade the basis
of Lew expansions of paper currency, which must
inevitably be fallowed by new contractions. It
would lead to the payment ot public creditors, not
in gold acd silver, but in bank notes.

ii is obvious that, unless disbursing, as well as
collecting offi ere can be made to obey the law, it
pivsr can produce the fuW effect intended. Duly
impress?* with the importance of this, the present
ariirihistration, booh after it came into power, ru%de
prov s'on, by viitue of the authority vested in it by
the sixth section of the act, of suitable pla&sof
deposit for disbursing offlotrs iu the dejjositories in
ahtca the treasurer keeps his account. They have
now therein every proper convenience which the
hanks could afford them, and have no longer an ex-
cn«e for violating or evading the law.

it is true that disbursing officers residing iu acme
dirraat parts of the country oaanot have the benefit
of these depositories, and that the duties of others
ate of such a character that they have to carry t :e
public money with them in their travels. The duty
of seeing that these disbursing officers obey the law
wi.l devolve on the heads of the departments to

; which ttey are respectively attached. Such of
thrm ns keep their funds in the treasury deposi¬
tories will require no suoh close supervision.
The^depositories that receive the money of disburs¬

ing officers, and pay out the same, find that they
can perform this duty with much more ease than,
without experience, would have been supposed to be
possible.

" 8th. Whether the different requirements of the
. .".* th* treasury regulations made in pnranuice

or the law, are strictly adhered to, Inoluding that

Srovjsion which requires public officers to credit
e United States with any premium received on

drafts.
Iu none of ihe depositories that I visited had any

drafts been sold for a prem him.
In tbe Isrpe depositories I found the different pro¬

visions of the law, and tbe treasury orders is<uad ia
puifuance thereto, strictly attended to. In some of
the smaller oaes they hav« not been so carefully ob
served, hut will, it ia to bs hoped, be more exactly
Obeyed hereafter. Th*se treasury orders, the object
of which is to promote method in business aad in¬
sure sn < rderly keeping of the public money, are not
of so much importance in the small depositories as
in thq largr: but they all form part or one system
srd we ranrot have different seta or rules for thsir
government.
Creat advantages have bean found to result from

that treasury onler which requires the specie to bs
kepi in an orderly manner. Where it is duly ob¬
serve <», the amount of money in a depositors
though it bo eight or tea mlUlaas, rut be deter
inned, within a stnall sum, ia a f->w minute*;
the ugh It, of oourse, takes time to miry the ao-
c«not, hy roontirg or weighing the contents or
each bag, box and pareei.Bo careful are the eflioare of the large depnelto
ries to goart against mistakes, that bags or goid
har rig on tt<» tbe treasury seal are received i«te

.'SSIttjwiMafsifit;SMSgws fir
.**"W receivod back ia(« the

°ef.'.<ocy without . recount.
khrfiSJSll^S^v?0" fi,e' thi«T<* «ad bargtars,
BaSKS""1^ security in the strength oi its

C&& *"d Mtea' »¦^ peculia" construe
i&iL **.»***.> *ad »¦ toe watchmen em

every payment vouchers
¦re Hat to Washington, and every receipt and
every payment is duly audited.

P

depositary make* a return to

:%££?£SU&s-jA gsjsst
()noe a month at all the depositories except those

tUttSfi" ^ty, Naihvffie, Cincinnati, Pitti
burir,BollUo and Richmond, the hooka, accounts
end money on hand are reoiired to be examined by

by law for that purpoSTwto
mT5wthS.lr «toma to the Secretary oTthe Treasury
and Um Treasurer of the United States.
The depositcries at the places where there are ae

wjiliil II ||||m byj law to make periodic
examinations of them, are, in common with the
other depositories, examined from time to time by

JS"*"* appointed by the Secretary of the

.n!^. «!* 5J* 0C5°* ""dor «"** system; but in'
SfjiUSP*! are the acceimts of the offloere of
the different depositories checked by the different
bureaui in Washington city that no mistake of any
moment can long remain undetected.
¦iSfgy J?» many losses occurred through
publk offioers applying the public money to private
IfrtiMuHn V

U WhCD th® 8P®CU"
lationa in which they had been engaged proved un-

Against abuses of this kind the oonsti
provides severe enactments.

If any depositary should be bold enough to trans-
Rr^8i, ni !. would be sure to be detected in the
periodic and other examinations of his offiae.
mia»w»!? depositaiy should, Arough careieasnesa or
¦IHWiaitjl, lose any part of the money entrusted to
his eare, the government baa security in his own
bonis aid those of his sureties.

Since tee law was passed, hundred! of millions of

sssasidHSftas
n5t hC8 I0®""hM® becn occasioned,

¦¦ *
The first act was passed July 1, 1840. At that

&3f. 111 ,the &***** P»rt of the Union,
!^^eld «p«cle pavments. The public reve-

d®.ficl.en*' Md ¦ .was necessary to have re-
issue and re-uwue of treasury notes, in

order to complete the public payments. The

521m??*!1*4 1?d *1 contend with all those difficul¬
ties that attend on ohanges In the fiscal system of a
large country. New p&ces had to be provid^ for
the safe keeping of the public funds, and new modes
of business adopted. The difficulties it bad to sur-

5CAL£l2& p£)P®rl7 appreciated by those only
who know with what tenacity persons long in office
a"?** 'stablished forms. But, notwithstanding
Sin!, en®®ant®r» Including an opposition from
some of the most powerful interests& the country,

^^ose parts of toe
i Union in which the banks continued to par specie.,

JnffSw «n^ier? P "? Payments were made partly
in gold and silver, and partly in convertihle paper.

J* Ae Proportions then prescribed by law. In tfioS
parts in which the banks had suspended specie pay¬
ments,the receipts and payments ofthe government
were in gold and silver, and thus the legal slauSard
wis preserved , though the common currency was

that standard. tSmJS
facilitated a general return to specie paymenti.

In August, 1841, owing to party political changes,
so much of the act of Jnly, 1840, as prohibited de-

'££ ,*!?. 'eceip* And payment of
i,*3 ®nch of it was re-

" prohibited public offloers from converting
^,rin°" ?!S\orJ®1?diD* io any way, the public
money intrusted to their care.

19i6' tt® Uw or July, 1840,
££??5*d? h "aoodments, but due provision

was not made to carry it into effect. A sufficient
?£Pr2fri^0ILWM notJ m*d® tor pwperlv fitting up
the depositories ; and though disbursing officers
were, in common with others, prohibited, under
severe penalties, from lending, using for private
ESmSStEtiSSESSF 5 Pnb,ic mon«y
c?i5i^?«JS^rc^?lor ttyif t0 public
creditors anything but gold and silver, no Dlaoes

tkS? J0! tow" 111 wh,oh 10 d«POsit
their frmds. This hss led to great irregularities. In

KTrnmen' hM collecMngi
thi h^v. .^ S0. w p®°ple for the benefit of

sa1
ti^ pt8 CU4ton". and other public

and silver and treasory notei:

£d$lS?JSZZTnU Treasurer ofVLe UnJ^
t?l iki

'¦ 8^*®' and treasury notes.
tf^P ^on of «oH and silver was

s Urmted one, Indeed.chiefly from the
pnbllc depositories to the banks, and back anln
fty.ll,. bMki to the poUleISaSJigS

«>. Jfart of our practical monetary
|j*i> keeping them sound, or in a state a^
fliw »^5iil[tB,Tfcdae8^,-Jadliayin* *° obj®ct of
gWt..Wt good effects of the constitution-

S2£" «3* be judged of, not so mnTbytS
"eld money it causes to be retained in

2R3^536 *! t°e 8tre4m of gold and silver
which, under it, is constantly flowing into t^e

fd other 553 which is constantly
® out . T*1® aggregate is the whole amount of

of MchyS?. p*ym®nu by SOTWoment ia the enrw

sarK'ss
were cairied on without disturbing in the least thn

ESS*'*! >»»i» « th. BsSZtrEliSfb^s
,K theamount required in the Mexican wi5

would have deranged everything. **
"Ie 8/"*m hM don« much good,

trough the Increased, production of gold and sil-
®Ptc'® ltvel b#s been raised; bat ia times of

prosperity the paper level rises abive the snecie
jnst as natmaliy as oil rises above water. Toe flanks
htl. FS* y: cause that they

expanded more is to bo; found in the
.treafrary avsten. If the public mo-

ney had been deposited with them, they would have
made it the basis of new istues and new discounts
i nv» ^ni commoditieB would

1 ihl fvtl. D!U« Skater than they have been, and
thf }°.t P*y foT them would have drained
-he country of its specie. The constitutional trea¬
sury system, and tbat alone, has saved the country

STiflKlbad in 18K-M, which would necessarily hare been
hy mm of distress and disaster, such ai

we had Horn IS.., to 1843. This truth is admitted

theT/rtem wei*^ active opponents of

Some complain cf the money in the treasury

t^wM^OT dead and unproductive; the only use

InXd »PVl1on'8°i.1 ud "Iw shoul i be
api lied, being tbat of supporting papo: credit. Bui
the monev In the treasury offices is no more dead
sod unproductive than are the goods in
homes of the merchants, or the grain in the grana-

htfnLk In a country such as ours there
SSf arv^L ewher® a !2!E?*® fund of gold and

I uver, and no more appropriate place can be found

tt^XVrT V°,r tbau Un^d^aTfeLTy
Ho much cf this ruorey a! is appropriated to mint

mcrM) 80 mncb devo*d directly tocom-
incrc.ftl and not to governmental parposee. Tlirouirhz*!~«Ersrjg?z&«»e snnoaJly thrown among tne people, with a

fonrd ihat do exMbitant sum remains for a govern¬
ment whose jurisdiction extends over three million
square miles of territory, and embraces within lu
bounds twenty five millions of people.
.A**.* ^al by transferring tSils money to the
banks the operations of those institution, would for
stlme be greatly extended. Bat to what etUnt
would theadrcoste* of suoh a policy desire to see
our paper credits increased ? According to their
returns nearest.to .Jamury 1,1854, the banks had
then notes in circulation to the amount of two hun¬
dred and four nul.ion, wniie their bank book credits

2S?2teS amounted to one hnnlre l
and eighty eight million, and the Bum due to other

to.Ir.°,« ^n fifty million. All these are
paits of their current credits; for the bank <hcck
serves the same purposes In wholesale trado t iat the
bank cote strves in retail trade, and ths bank draft
scivrs the same purpose in adjusting accounts be
tween trade. in olsUnt town», that the baik check
does among traders reeidlng m one nnl the same
town. The total of the enrrest credits of the l.uiks
was four burr red and forty mil I ion -all resting on
specie in tl^ir vaults of the ammot of a I -out Sets"
millions. If thirty millloo of hard money had been
tiarn.errfd to Umm from the treasury, and the
'"*nks bad increased their issues snd discounts In
proportion, we should, instead of four hundred and
[ortj millions of " promises to pay," have had six
hundred ar«l sixty million. Under such an inflation
prices would hare been raised so high at home as t«
mske tie exports or domestic products anprufit-
sble while the import of foreign comndJities
would have been grestly Increased. Pnoh a irwn of
geld and silver would then have ensued thm n pen

' g^"*»*gassassB»>csN o new arrangement or i^airaagi>me4t cf tariff
^»t#ms can ocnatfract WUs tet>4e*r7 :< jw unate-l

comae/ to «cmi«|I imports ui disooar
age exports. Bnh offee years bwUdkivu
cans of imports has beea greats* havs beta thoai
is which our duties oa imports were the highest.
!¦ ths beaks ere more hsaoflted by

the pubile money beiag retained is the treasury
thaa they would bo if II wen placed ia their ova
?suits. If ia their Whs, It would lead to aew la-
fiattoas; If ia the pablic depositories, more or ism
of it will come to their aid m times of emergeacy.
If the banks think that the emonat of gold an! sil¬
ver ia the public treasury ie at say time too large,
all they have to do is to dlmiaiah their
This will dimiaish imports, aad, at the same time,
the smooat of duties to be poid to govarnmeat.
Thea the drain of gold from the baaka to the tie*
butv ceases, aad a drain from the treasury to the
basks commences. This most necessarily be the
result, for government will have to continue its
daily expenditurea, thouga its receipts from cus¬
toms should be daily diminished.
in other ways hae the constitutional treasury sys¬

tem contributed towards giving oporattona
greater stability than they would otherwise hare
possessed.

It is an unyielding law of curready that, where
there are two circulating mediums of the aame de¬
nominations, but of unequal intrinsic value, that
which haa the least intrinsic value will displace the
other. The reasons of this are obvious. Ta mate¬
rial of which gold aad silver money ia oompooad
can be applied to useful or ornameatal purposes ia
the arts. The material of which paper aioaey is
composed carnot be bo applied. The bank note
performs at home all the functions ia exchange
which gold and silver perform; hut it will aot per¬
form them abroad. The baak note ia therefore re¬
tained at home, while the gold and silver are ox*
ported. It ia owing to thie that in New England,
and the other States in which the iasue of dollar
aotea is allowable, there is so little specie in circu¬
lation, compered with Pennsylvania and the other
Btates in wnich the issue of notes of a leas deno¬
mination than five dollars is prohibited.
Where the currency of baak Botes is firmly ee-

tab'iahed, there is litile active home demand for
specie, except for transactiona of less amount than
the smallest bank note allowed to be issued, and
for the occasional payment of balances due]from one
bank to another. Under such oircomstanoea, the
only effective check on the iseues of banks ia the
demand for specie for exportation. Bat this is un¬
certain and irregular, depending oa the ever vary¬
ing condition of things at home and abroad.
As Mr.Nloholaa Biddle has said, "the oonstant

tendency of beaks is to lend too much.to pat too
,, many notes in circulation." They therefore require

: a constant check, and this constant check is sup¬
plied by the constitutional treasury natem. It ope¬
rates, not as doea the foreign demand, at uncertain
intervals of months and yeara, but daily, nay hour¬
ly. And the only rational obje. tion to it is, that as
a check it is not half strong enough.

It ia not by the mere modicum of specie in their
vaulta that the banks are sustained in their opera¬
tions. It is by the whole amount of specie in the
country. The larger this is, the more they can
draw into their possession by requiring payment
from their debtors. Through the operations of the
Constitutional treasury system, the amount of specie
ui the country has been more than doubled. Andthus
while it has in one way diminished the number and
amount of bank "promises to pay," it has, in ano¬
ther way, increased the means out of which the

t^promke * 80 dis*i0#e(i' nuke P**"1®®4 according
Great, iadeed, are the benefits which the coisti-

tutionsJ treasury system haa conferred on the coun-
try. But it cannot do everything. It oanaot pre¬
vent or correct those evils which are produced by
wars, causing capital to flow from Europe to Asia,
instead of its takiag its usual course from Europe
to America. Neither can it oorrect all the erils
which are Inherent in the very nature of our bank

W ¦Jrtein. it cannot oompel those who institute
honks with no other capital than stock notes, to pay
those notes in full in gold and silver. It caanot
keep State stocks always at par, aad thus enable
the contrivers cf "free banks" to redeem their cir
culatjon on demand. It oannot cause an abundant

8°Id *nd silver in thoee Btates in
which the currencyof small notes is allowed by law
or sustained by custom. It cannot correct the evils
tha. are produced by factitious systems of credit,
having their origin in false principles of banking.
It cannot even prevent expansions and contrac
tiona on the pait oft! e banks. From the nature of
things this is impossible. The extent to whioh our
banks can expand depend* on the amount of pro¬
ducts we can sell abroad, added to the amount we
can run in debt abroad. The limit varies with every
great change that takea place in the political or
commercial world. Bo long aa we can sell abroad
Urge amounts of our products at high prices, aad so
long as our foreign creditors do not press us for what
we owe to them, aad are willing even to extend tie
amount of credits granted to us, so long there is

. (beyond the surplus produce of our own mines) lit-
1 tie demand for specie for exportation. Bo long, ttien,
| can th© banks go on increasing their paper issues,
i "iaing prices, making money plentiful in every

W® pocket, sad inducing every man to run ia
i debt to the greatest amount possible.

But let a change take plaoe. Let our domestic
I exP®'u hrin* »^ Price abroad, or let our foreign

cicaitoi 8 prets as for what we owe them, or even re-
rase to great us now and additional credits. Then
a demand for specie for export commences. Then

I 1:2 «
" *** obU«®d to contract. Then pricas

g* Then money becomes scarce; and debts con-
tracted during the previous expansion cannot ba
paw.
Those who suppose that the fluctuations of a
mixed currency" are no greater than thoee of a

purely metallic currency would be, are under an illu¬
sion. Requiring banks to pay specie on demand
acts to some extent as a check, but is not aa effestlve
as many imagine. There have been periods In our
history in which our " mixed cturenoy" has been
more than doubled, while, under the circumstan¬
ces then existing, the variations of a purely me¬
tallic currency would not have amounted to fife per

A little reflection will convince any man it ia
impossible for a government to prevent ruinous
Huctuatlona in a currency resting on such principles.
Its varying condition is dependent more oa the
state or things abroad than on the state of things at
heme, and ia therefore beyond the reach of ordina¬
ry legislation.

What, however, the United Btates government has
had pewer to do it has done. It has withdrawn the
suppoit it used to yield to paper money banks. By

, refusing to let ttem have the public money to wore
upon, and by refusing to receive their notes in pay-
itent of public dues, or to paw them to the public
creditors, it prevents expansions being as great as
they would otherwise be, and thus dnninlah«s the
ruinous consequences ol the subsequent contraction.

Havii g separated itself entirely from paper money
banks, tte United States government is no longer
responsible for the evils they produce. For the cor¬
rection of those evils the people must look to the
state governments by whi h these institutions have
been created, and by which they are sustained. The
action of the United States government ia necess-
sjrily negative in its nature, and consists in having
nothing to do with the fabiicators of pap* money.
The action of the State governments may be posi¬
tive, and apply the axe to the root of the evil.

If the State g Jveinments will, after giving doe no¬
tice of the change intended, simply prohibit the is¬
sue o^ notea of a less denomination than ten dollars,
the wages of working men will be paid in gold and
SLver, the specie basis of the banks be widened and
strengthened, snd though fluctuations of paper cur-
ret oy will not be entiiely prevented, they will be
less sudden, less frequent, and less violent than they
have hitherto beem
Bome it convenience wonld attend a change from

sn unround to a relatively sound currency, but it
would be small compared with the evils with which
the country will continue to be afflicted, so long as

mall note currency is sanctioned or tolerated.
The gold now hoarded ia probably equal ia amount
to the one, two. throe and five dollar notes In cir¬
culation. Prohibit the iasue of notes of a less de¬
nomination than ten dollars, and this gold will be
drswnfrom its hiding places. Suppose the amount
not snfflc-lent, and we oan supply what ia wanted
by detaining in the country the protect (or Only
0D®b«lf J.ear of our minea in Cilifjrnia.
Theie ia but one way in which we can detain ia

tVe country a just proportion of the gold of Califor-
ma, and that is by creating an active demand for it.
There is but oae way in wnioh this active demand
can be created, and that ia by prohibiting the issues
of notes of small denominations.
The polioy of many of the State government has,

of la'e^eara.beenthararyreTSrssof this. It T

! mortgages for the " ultimate " security of their ia-
sues. This "ultimate" security is, it may be ad¬
mitted, better thaa no sonority at all. The mischief

j is, that it is least avaflable when most winted. - The
very causes whiah preveat the biaks from redeem
Ing their issues promptly, oauae a fall in the value of
the stocks snd mortgages on " die ultimate security"of which tt eir notes have been issued. The " ulti-

, mate security" may avail something to the broker
who bujs them at a discount, and can held on to

, them for months or jears ; but the laboring man
wbo haa notes of these " state security baaka " in
possesion, finde, when they stop payment, that

j " the ultimate security " for their redemption done
not prevent his losing twenty-five cents, fifty cents,
or even seventy five cents, in the dallar.

In a circulating medium we waal something more
I than "ultimate security." We want, also, "Imme¬

diate'' eccurity; wo waat security that ia good to¬
day- and will be good to-morrow, and the next dav,
and f<rover thereafter. This security is found in
go'd snd silver, aad in theos only.

If the State governments will persist in eaooar-
aging the establishment of baaki ia plows whore,
aa the peopie have ao moaer to deposit, aad as
buaiwss notes to offiw for disoouat, then Is ao
rccm for legitimate baaktag: if they w® oaooa-
r-g* the estahfebmeat of baaka, «voa la naair-
clal ptacee, solsiy that thoU footf** |rt tha

ptafite*josll note circulation, the Usited BMW
gevernmaai, hiwii it bi; nm ths eriLea* I
got prevent it, ud the labortag classes6*3 J
State# murt continue subject total the losses Wd J
diMdvaatoges to which thejr w expoeed eafier J
tuohafybtom. A

II is undMi that, with our own min#s yield H
lag aaabwiantly, no effort ia made fay the State W

to glaea enr currency ow a better |t!
basis. To the working elaeaee the '»Hn» mi m|4 *

» curse rnther than a blasting, bacaaae \u
11 W to * new paper moaey inflation, by whiofc . ^
to* Prteee of ererytUag thej have te buy have haaa J
raised inn higher ratio thaa hare been the wum

'

they receive. --I J
Leaving K to the Bute governments to NMn

a***0 8uta Kownxwnti creatiew, I
the Lotted Statea government haa every *. i

ment to adhere closely to the principles of fiscal
policy it haa adopted.
Of the eviis that are avoided by guarding against

Improper connection* of bank and State, a striking
example oocurred laat summer. A draft for the an-
precede i)ted amount of aeven million doUam wm te-
aued on the treasury office at Ne » Yoik, ia fa flO-
meot of an appropriation made by CongraH. la j
one hour and a half the whole amount w« paid te
gold; and it coald hare been paid m half aa how if

thegarttea entitled to demand it had been ready U
If »he banks had been the fiscal egeate of the

United States, then they wonid, in the first alaoe,
have been made the basis of sew issues and saw
discounts to the amount of many millions. Thaa,
after notice had been given that the governawac
would want the money, montbaof preparationwmM
have been neceasary io meet the demand. It wonid
have been necessan for the banks to curtail their
circulation, and eafi ia what th"j had lent to mer¬
chants and speculator.. By this promm very ax-
tensive trains of oommercJal operations would hava
been injur .oualy affected. But aa the money waa
not in the banks, but in the treasury-as it existed
not in the form of paper credits, but ef gold sad
silver as no loans, discounts or paper Issues had
been based upon it.this large fiscal transaoUao
had no disturbing effect on commercial operatiana.
If a demand had been made oa the at that
juncture for peven million dollars to send abread, it
wsuld, in addition for other demands for UMfte
arisieg from other causes, have produced a disas¬
trous convulsion.
Of the excellent working of the system we hava

forfb.r prow in what hat occurred io paying offlte

C""ic dibt. The United Statea Bank never made a
to government withont btinging diatresa an

the mercantile community, and inflicted even
greater evil on the pnblio at large when it waa
made the agent for reimbursing the holders ef pub¬
lic stocks, in the voluminous documents appended
to the report made by a committee of Congress fat
April, 1832, continual reference is made to chaagea
in the operations of the United States Bank, ren¬
dered necessary by government reclaiming its de¬
posits for the purpose of paying off the OMmmI
debt. The mother bank and each of its branches
had to shape proceedings, not according to the de¬
mands of commeroe in their respective neighbor¬
hoods, but so as to throw funds on particular
points. Tbe whole course of exchanges was thus
deranged, aad pressures and aemi-panioa produced
from Boston toNew Orleans. When the government
finally did, through the agency of the bank, mak*
payment, it made it not in gold or sil r, b"t ia
bank credits. After the stocks were redeemed,
there was not one ounoe more of gold or silver to
the vaults at the bank or the pockets of the pao-
pie than there was before. The whole transaction
was a mere transfer of credits from one individual
to another, cr from one bank to another, aad a
transfer whioh may have done more harm thaa
good; for the creation of a new bank oredit in one
city will not atone for tie destruction of an old
bank oredit ia another eitj.
How different is the action of the United States

government in paying off the public debt under the
constitutional treasury system. No one train ef
commercial operations is m the least degree injuri-
oualy effected by it. There is no curtailment of
circulation, no interference with the natural ooana
of exchanges, no calling in of loans and discounts.
When payment of the pnblio debt is made, it la
mede, not with mere credits, but with solid eapitJ.
and with capital in its most available form for
general commercial uses, namely, gold and silver
tojn. With evenr portion of the public debt »aM
off, the amount of gold in the vaults of the bote
and the pockets of the people is increased. In this
way, since the present administration came lafto
power, it has paid oat some twenty or thirty aril-
lions in gold and silver.
T/5» tothepajment of the internet on public debt.
If the bahks are fiscal agents, the whole of the par
ments amount to nothing more a transfer of
credits from one account to another. But every
payment of interest on the public debt made under
the constitutional treasury system increases tbe
amount of the precious metals in the vaults of the
ha®**"' the pockets of the people.
Bo with the other expenditures of government,

f toe banks are fiscal agents, thev nay the public
creditors, not with circulating capital; but with cir¬
culating debt, for this is the true character of *e
circulating medium the banks create. Under the
constitutional system the puhlie creditors re paid
with circuiting caoitol, fMm* is gold and stfrer.
K- V I "fvrN? that toe government can pap
back to the people nothing but what it has prwf
otuly received from the people, this may be ad¬
mitted. But it is not one of tie feast merits of the
constitutional system tnat it haa, by its own action,
so increased the stock of precious metals in the

J"*!?' ita oim operations,
hot , to a certain extent, the operations of the baaka.
and also of private individual! *

CAtrsns OF PBESXNT HARD TIKIS.
T»a present troubles in the money market are

owing chiefly to the following cansee:
1. The rapid exteaalon, under a fresh supply ef

gold, of a paper money banking system, which rests
on principles radically unsound, especially in sanc-

9P~£ the issue of notes of small denominations.
2. Taiwan in the East, that hayg caoagd capital

to flow from Europe to Asia, instead of taktur ita
usual course from Burope to America.

3. The attempts to make, in a few years, numeronaand extensive lines of railroads, which wonid, in
"W&W#* many years to complete them.

4. Extensive speculations in wild lands, canned
bv reducing the price of the public lands, and byother measures, which hava thrown intothn mvfce*
in a few years as mach land as will supply the ie-
mend for cultivation for many years.If there ha) been any excess of imports, that ex-
ce®a haa been caused wholly and solely by excels of
ban* issues. It is only a link m the chain of eff-cts

[ like extravagance in living, and all the ©thee ev i*

ons*16 consequences of paper currency in-
Not one of the causes singly, but the whole fov

co mbined, have produced tie high ra'.e of isterwit
To suppose that any mode of managiag its flsoal
concerns which tbe I'nitod Statea government migiit
adopt could counteract such causes, is a follywf
which no rational man will be guilty. Nothin* hot
toe constant influx of gold from California has pr*
vented general bankruptcy; and ir the regular su>
pJy frcm thAt quarter sh uld be iutermptsi noft
for a few month., it would, so tctsely has sr^fc
^tStrained, be followed by the most dimtrom

It Is no more ia the power of ths genera! govern¬
ment, bv any flaoal ejstem It may adopt, to coantor
26S?1St n,%tare M those abov-
tioned, tban|it would be to orre:t the evils thi»;
result irom tbe want of industry, economy ao4
prudence cn the part of individuals. Bat If
constitutional treasury system is faithfully carried

its P"1*' . |H*W» the following
1. It will increase toe amount af gold and sflv*

ia the vaults of the banks ani the pocket* jf ik,*
people.

2. Though it cannot control the binks, II wU to
a certain extent, ch»ck them in theiriiHtt

And thus weaken the force of their subsequent con-
I Tractions.

5. It will prevert those !oea»s which wers so fr»-
qntnt in former v#ars, and which a e theneeeamrv
consequences or suOertng public ofSoers intrustod
"eea ^ foais to appl/ them to their privato

tJi'2 ^ at all times the cen-
rol of , , owe fund), so that it osa apely toam to
toe public service just wiisn and where it choosas.

a control tt could not have if h shouH deoesit tha
S! banki' "J ^^»Md

lead It to their customers.
It aiil prevent those deraagem«ate of hanking.

Mtdw"om"M'oi'Ll "?«atims( whioh If*
always caused hy goverameflt-. effrtc-lng larwe loamiiXtsesSr"*

«. Though it cannot prevent f/aquaat --(itsitae
ot banks resting oi iaaufficient capital, aad m«
ductei oa wrong principles, it will, it Is beUewd
ume*s under very extraordisary cir umstaaowl
prevent s |«MM -rtspension of specie paymwite.

7. If a general mupeuiou shonld aaloKunaMv
occur, it will afford a r.tandard by wh<ch »t»e depm-
daticn of u.c currency can he exactly M/fr'.aliisJ
and greatiy facilitate a return to a bette; sUte
(Mmr.
" Ke less govrrnmeut has t> ito with baski ae.l

the :em banks havh to do with «o*8rnmea:' tSi
bettor for both," if it be aot ad*^ u ought to h^
one. " Everv inquiry I hay* m*d«\" said Mr Wd-
Eam Jflnes. the first Pretn l -at of the ITaitad fttetes
Bank, has entirely coa<rin-ed me th»t ev,r*t~.
ml*,ai:e diffl.-nlty with which th, bank (that ufS
Daitcd flutes Bank; has hid t> coitend, h«s been
prodtioed by its agency for t*i« govfrnnent. and
yartMnm toe too rapid redaction of 555 thaa
eighteen mlition.i of toe pubfic debt betfre^n tha
months of June, 1817, and Novsmber. 1H18. ft
wm tbe oanaec'.i>a of beak and State ttet
caused Haak o' Eagfatd' to suspend specie
pajmeiits ia 170T, acd to c«a»tane ia a U

f'f more than tstat; n
wa« ?hi- C/diectionofbank aad Otstn »hat caused esr
owr binHa toMMd ¦ «C*aptf«Wto in 1HI4. and
tga^ ia l^T, both whio«t ran foUawai


